
 
 
 

AGENDA 
MEETING OF MUNICIPAL COUNCIL 

 Bridgewater, NS 
 Tuesday, November 26, 2019 – 9:00 a.m. 
 

Time & Page 
 
1. CALL TO ORDER 

1.1 Mi’kma’ki Territorial Acknowledgement 

2. ANNOUNCEMENTS, ACKNOWLEDGEMENTS, RECOGNITION 

3. PUBLIC INPUT (15 Minutes) 

4. APPROVAL OF AGENDA 

5. APPROVAL OF MINUTES – November 12, 2019   

6. BUSINESS ARISING FROM MINUTES 

7. AWARDING OF TENDERS/RFPs 

8. PRESENTATIONS/SCHEDULED TIMES 

8.1 PRO Kids Donation – Lunenburg Rotary Club ............................................................ 9.15 a.m. 

9. CONSIDERATION OF CORRESPONDENCE 

10. RECOMMENDATIONS FROM COMMITTEES & BOARDS 

10.1 Policy & Strategy Committee 

 10.1.1 Development of Conservation Agreement with NS Nature Trust 
  re Cape LaHave Island ...................................................................................... (1) 2-13 

 10.1.2 Letter of Intent to NS Nature Trust re Cape LaHave Island .............................. (1) 2-13 

10.2 Fire & Emergency Services Committee 

 10.2.1 Municipal Grants Increase .......................................................................................... 14 

11. STAFF REPORTS 

11.1 Finance Department 

 11.1.1 Loan Guarantee – Martin’s River Fire Commission ............................................. 15-33 

12. MAYOR’S/DEPUTY MAYOR’S/COUNCILLORS’ MATTERS 

12.1 Deputy Mayor’s Update 
12.2 Mayor’s Update 

13. ADDED ITEMS 

14. IN CAMERA 

14.1 Land Negotiations re Broad Cove Property under Section 22(2)(a) of the MGA 
14.2 Contract Negotiations re LCLC under Section 22(2)(e) of the MGA 
14.3 Personnel Matters re LCLC under Section 22(2)(c) of the MGA 

15. ADJOURNMENT 





Municipality of the District of Lunenburg 

November 20, 2019 

To Her Worship, Mayor Bolivar-Getson, and Councillors 

of the Municipality of the District of Lunenburg 

Dear Mayor and Councillors: 

The Policy & Strategy Committee in session on Tuesday, November 19, 2019, made the 
following recommendation to Council: 

That Municipal Council direct staff to develop a Conservation Agreement with the Nova 

Scotia Nature Trust for Cape LaHave Island and to bring the Agreement back to a Council 
meeting for consideration; and further, that the Agreement developed include a 
community consultation process. 

That Municipal Council sign the Letter of Intent, as presented, to be sent to the Nova 
Scotia Nature Trust pertaining to Cape LaHave Island and Council's intentions of 
donating a conservation easement. 

Respectfully submitted, 

Chairman and Members 

Policy & Strategy Committee 

nip 
Attachments 

210 Aberdeen Road Bridgcwatci Ni it a Scotia Canada B IV IG8 
ph„tic:  tio'2..313.8181 / Fax: 902..512.712:I 	\ Veb Site: torwanoill.ca  

Council
Item: #10.1
Date:  November 26, 2019
Authorization: T. MacEwan
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Municipality of the District of Lunenburg 
Recreation Services 

MEMORANDUM 

TO: 	Municipality of the District of Lunenburg Council — Policy and Strategy Committee 

FROM: Trudy Payne, Director of Recreation Services 

DATE: November 19, 2019 

RE: 	Cape LaHave Island Conservation Agreement — Nova Scotia Nature Trust 

RECOMMENDED MOTION 

That the Policy and Strategy Committee recommend to Council to direct staff to develop 
a Conservation Agreement with the Nova Scotia Nature Trust for Cape LaHave Island 
and to bring the Agreement back to a Council meeting for consideration. 

That the Policy and Strategy Committee recommend to Council to sign the letter of 
intent as presented to be sent to the Nova Scotia Nature Trust pertaining Cape LaHave 
Island and Council's intentions of donating a conservation easement 

BACKGROUND 

The Nova Scotia Nature Trust made a presentation to Council on September 24, 2019. The 
purpose of the presentation was request that the Municipality of the District of Lunenburg 
consider working in partnership with the Nature Trust to place a conservation easement on 
Cape LaHave Island to permanently protect its conservation values for current and future 
generations. The following motion was made at that meeting: 

Moved by Councillor Hustvedt, seconded by Councillor Bell that Municipal Council refer the request of 
the Nova Scotia Nature Trust to a future Policy & Strategy Committee meeting. Carried unanimously 

Planning and recreation staff met with representatives of the Nature Trust after the September 
24th Council meeting to find out more about what would be required to enter into a 
conservation agreement, what the responsibilities of MODL would be and what would be the 
responsibilities of the Nature Trust. 

A draft guide was provided by the Nature Trust to help explain what is involved. (attached). 

A conservation easement is a written agreement between a landowner and the holder of the 
easement created to protect some or all of a property's conservation value. 

210 Aberdeen Road Bridgewater Nova Scotia Canada 114V 4G8 
Phone: 902-5 t3-8181 / Fax: 902-513-7123 / Web Site: www.nuxIca 

Council
Item: #10.1.1 & 10.1.2 
Date:  November 26, 2019 
Authorization: T. MacEwan
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The Nova Scotia Nature Trust are designated under the Nova Scotia legislation as eligible to 
hold Conservation Agreements. Legislation may also enable municipalities and the provincial 
government to hold Conservation Agreements. 

Conservation Agreements create a structured and legally enforceable relationship between the 
Owner (MODL) of the land and the Land Trust (Nature Trust). In such an agreement the 
Owner gives up some of his/her rights to use the land. The rights given up will be determined 
by the landowner and the Land Trust. The owner gives the Land Trust access to the land in 
order to monitor and enforce the conditions established in the Conservation Agreement, and to 
address any damage that might happen to the land if a condition of the Agreement is broken. 
The land Trust commits to monitor and enforce the conditions in the Agreement. Also, the 
agreement stays with the land, the conservation agreement in most cases is granted in 
perpetuity. 

The first step the Nature Trust would undertake is to do an inventory which is called a baseline 
documentation report. This report is a description of the property's natural and human-made 
features, and includes maps, photographs ad possibly coordinates of certain features. This 
information would be recorded with the deed. 

The owner would need to maintain property liability insurance and name the Land Trust as an 
insured party, keep the property free of claims and liens and inform the Land Trust of any 
damage to the property or breach of the Agreement. The owner must also let the Land Trust 
know if he/she intends to sell or otherwise transfer the property or an interest in the property to 
a new owner. 

Permitted and restricted uses must be carefully thought-through by the Owner and the Land 
Trust. The Owner and future Owners of the land must live by these provisions, and the Land 
Trust must monitor and enforce these provisions in perpetuity. 

An owner is not responsible for actions of a third party done without the Owner's knowledge 
that damage the conservation values of the property. However, the Agreement may require 
the Owner to work with the Land Trust to find a mutually agreeable course of action to address 
the damage. The Agreement may also require the Owner to put any proceeds of insurance 
benefits or other compensation resulting from damage towards the repair of the damaged 
conservation values. 

The Owner is not liable for damage to the conservation values of the property resulting from 
causes beyond his/her control such as fires and floods. The Owner is also not responsible for 
damages caused by actions taken under emergency conditions to prevent damage to the 
property. The Land Trust likewise is not responsible to the Owner for damages occurring 
under these circumstances. 

The Nature Trust would be looking to conduct public consultation to understand current uses, 
concerns and to find out more about the Island. 

If Council proceeds with a conservation easement agreement, a separate agreement called a 
Stewardship Plan would be created which is a stand-alone document from the easement 
agreement. The Nature Trust would also look at establishing a property guardians volunteer 
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program who would help monitor and steward the Island. These volunteers would fall under 
the Nature Trust's insurance. 

The Nature Trust also sent a letter of intent they are seeking Council to approve (attached). In 
an email from Ross Firth, Director of Conservation with the Nature Trust, "The letter is a non-
binding document intended to be used in funding applications and as a helpful aid as part of 
the property acquisition process." 

BUDGET IMPLICATIONS 

If Council provides direction to staff to proceed to work with the Nova Scotia Nature Trust to 
develop a conservation easement for Cape LaHave Island there would be legal and staff 
resources required which would have financial implications. 

ALTERNATIVES 

The alternative is not to proceed with a conservation agreement. 

CONCLUSION 

Cape LaHave Island is a natural gem owned by the Municipality. The Nova Scotia Nature Trust 
has been a registered charity since 1994 and has over 14,000 acres of outstanding lands 
protected, forever. They now protect and steward 43 conservation lands in the region. This 
would be a great partnership for the Municipality who will help investigate, monitor, develop a 
management plan and steward the Island to conserve it for not only for today but for tomorrow. 
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Nova Scotia Nature Trust 
Box 284 
Station Main 
Dartmouth, NS 
B2Y 3Y3 

Re: Cape LaHave Island 

Dear Nature Trust Board of Directors: 

We, the Municipality of the District of Lunenburg, the beneficial and registered owner of Cape LaHave 
Island, located in the County of Lunenburg, Nova Scotia, and having Property Identification Number 
60358793 intend to work with the Nova Scotia Nature Trust to conserve this land. 

We intend to donate a conservation easement at Cape LaHave Island to the Nature Trust. 

We confirm that this decision has been freely and voluntarily made and that we will seek independent 
legal and financial advice in making this land conveyance. 

Our intent in this undertaking is that this land be conserved in perpetuity in a natural and undeveloped 
state. We value the ecological significance of this property and look forward to working with the Nature 
Trust to ensure our mutual goal of land preservation is reached. 

Name(s) of donor(s) 	 (Date) 
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CONSERVATION EASEMENTS IN 
ATLANTIC CANADA AN 
INTRODUCTION 

2017 

A guidance document for those interested in 

establishing conservation easements in Atlantic 

Canada 
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Conservation Easements in Atlantic Canada — an introduction 

Conservation Easements in Atlantic 
Canada an introduction 
A GUIDANCE DOCUMENT FOR THOSE INTERESTED IN ESTABLISHING 
CONSERVATION EASEMENTS IN ATLANTIC CANADA 

PREFACE 

This document's intended audience are those seeking general information on conservation easements in 

Atlantic Canada, whereas the more technical and larger version, Conserving your Title, is for those at the 

implementation stage. A conservation easement is a legal tool property owners can use to conserve 

ecologically significant land. The landowner still retains title and, depending on the terms of the easement, can 

keep a residence on the land. Conservation easements remain on title when the land is transferred. They are 

eligible for tax incentives through Environment and Climate Change Canada's Ecological Gifts Program. 

It is important to note that this document is intended for educational purposes and not as a substitute for legal 

or tax advice, for which all parties are urged to seek their own professional advice. 

ACKNOWLEDGMENTS 

This document is a collaboration between Jamie Simpson, Juniper Law & Consulting, Halifax, Nova Scotia; the 

Nova Scotia Nature Trust, Dartmouth, Nova Scotia; the Nature Trust of New Brunswick, Fredericton, New 

Brunswick; the Island Nature Trust, Charlottetown, Prince Edwards Island; Environment and Climate Change 

Canada's Canadian Wildlife Service, Sackville, New Brunswick. 

Cover Photo: Meander River, Nova Scotia. 
Courtesy Nova Scotia Nature Trust 
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Conservation Easements in Atlantic Canada — an introduction 
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Conservation Easements in Atlantic Canada — an introduction 

WHAT IS A CONSERVATION EASEMENT? 

A conservation easement is a written agreement between a landowner and the holder of the easement 

created to protect some or all of a property's conservation value. Across Canada, these sorts of agreements 

are variously known as conservation easements, conservation covenants or servitudes. In PEI, they are called 

restrictive covenants; these are a unique form of restrictive covenants created by legislation in PEI, and are 

different from the restrictive covenants generally known to lawyers. For sake of simplicity, this guide refers to 

all of these as 'Conservation Agreements.' 

Conservation Agreements exist thanks to legislation enacted by individual provinces (the Conservation 

Easements Acts of New Brunswick and Nova Scotia, the Natural Areas Protection Act of PEI). Without this 

legislation, Conservation Agreements would not be legally enforceable. Newfoundland and Labrador does 

not have Conservation Agreement legislation. 

WHO CAN ENTER INTO A CONSERVATION AGREEMENT? 

Any landowner can enter into a Conservation Agreement with any organization (or person in some provinces) 

that the enabling legislation allows, which often is a land trust or government body. In Nova Scotia, for 

example, specific conservation organizations, such as the Nova Scotia Nature Trust, are designated under the 

legislation as eligible to hold Conservation Agreements. Legislation may also enable municipalities and the 

provincial government to hold Conservation Agreements. In this Guide, we assume the holder of a 

Conservation Agreement is a Land Trust organization. 

HOW DO CONSERVATION AGREEMENTS WORK? 

Conservation Agreements create a structured and legally enforceable relationship between the Owner of the 

land and the Land Trust. Each relationship is unique; each should reflect the particular circumstances of the 

Owner, the land and the Land Trust. However, there are common elements to all Conservation Agreement 

relationships. 

First, the Owner gives up some of his or her rights to use the land. For example, the Owner might give up her 

right to subdivide the land, or her right to clearcut the forest on the land, or her right to build houses on the 

land. The rights given up will be determined by the landowner and the Land Trust on a case-by-case basis. 

Second, the Owner gives the Land Trust access to the land in order to monitor and enforce the conditions 

established in the Conservation Agreement, and to address any damage that might happen to the land if a 

condition of the Agreement is broken. Third, the Land Trust commits to monitor and enforce the conditions in the 

Agreement. Finally, the Agreement 'runs with the land.' That is, anyone who owns the land in the future is 

bound by the conditions of the Agreement. Conservation Agreements are usually granted in perpetuity, 

although some may be created to exist for a fixed period of time. 

There may be tax incentives available to homeowners who place a conservation easement on their property 

through Environment and Climate Change Canada's (ECCC) Ecological Gifts Program. These incentives can be 

a motivating factor for property owners who are unsure whether a conservation easement is right for them. 

There may be additional legal obligations, other than those set out in the legislation, depending on the 

specifics of the particular conservation agreement. For example, there are legally binding conditions and 
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Conservation Easements in Atlantic Canada — an introduction 

requirements that must be followed when an owner is proposing to dispose of conservation lands acquired 

using ECCC funding from programs like the Habitat Stewardship Program for Species at Risk. 

With all its legalese, a Conservation Agreement can seem daunting. At its core, though, a Conservation 

Agreement is reflection of the desires of the Owner and the Land Trust to protect the conservation value of the 

property in the long term. Of course, anyone considering entering into a Conservation Agreement should seek 

the assistance of a lawyer and a tax professional. 

WHEREAS RECITAL BASELINE DOCUMENTATION & PURPOSE 

Within the document the Background or 'Whereas Recitals' section sets up the legal rationale for the 

Agreement. The section establishes who the parties are, why they are entering into the Agreement, and how 

the Agreement is legally possible. This section includes a statement of the Owner's intent for entering into the 

Agreement, a brief recognition of the conservation values of the property that the Owner and the Land Trust 

wish to protect through the Agreement, and an acknowledgement of the enabling legislation. 

This section also includes a reference to the Baseline Documentation Report (the 'Report'). This Report is a 

description of the property's natural and human-made features, and includes maps, photographs and possibly 

coordinates of certain features. The Report is the record of the property's condition at the time the 

Conservation Agreement is registered, and thereby provides a reference point against which to assess 

changes in the property and to monitor for violations of any conditions of the Agreement. Landowners 

entering into a Conservation Agreement must review the Report carefully to ensure it accurately reflects the 

property's conditions. 

The Purpose section is a critical part of a Conservation Agreement because it establishes the landowner's and 

the Land Trust's reasons for entering into the Agreement. Should the Agreement ever by challenged someday, 

for example a new owner of the land wants to do something that was not covered in the Agreement, the 

parties will turn to the Purpose section to help interpret the intentions of the original parties to the Agreement. 

RIGHTS AND RESPONSIBILITIES OF THE LAND OWNER 

It is important to remember that when entering into a Conservation Agreement, the landowner remains the 

owner of the land. The landowner retains all of the rights of ownership except for those that are specifically 

restricted in the Agreement or inconsistent with the purpose of the Agreement. Land transfer can occur at any 

time, that is the owner can sell, rent or lease the land, or pass it on to whomever he or she wishes. The 

landowner can live on, visit and use the land as she has always done, save for those uses excluded by the 

Agreement. The Owner also still has to pay taxes on the property, although property taxes may be waived in 

PEI for those properties designated as natural areas under the Natural Areas Protection Act, and in NS for 

non-residential portions of a Conservation Agreement property. 

An Owner can mortgage a property, provided that the Conservation Agreement has priority over the 

mortgage. Banks and other mortgage providers may not be familiar with Conservation Agreements, so an 

owner should be sure to discuss the Agreement when inquiring about a mortgage. 

Page 4 
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Conservation Easements in Atlantic Canada — an introduction 

The Conservation Agreement may place certain responsibilities on the Owner. These can include maintaining 

property liability insurance and naming the Land Trust as an insured party, keeping the property free of 

claims and liens (that is, financial charges against the property), and informing the Land Trust of any damage 

to the property or breach of the Agreement. The Owner must also let the Land Trust know if he or she intends 

to sell or otherwise transfer the property or an interest in the property to a new owner. 

RIGHTS AND RESPONSIBILITIES OF THE LAND TRUST 

The Owner gives the Land Trust the right to access the property for purposes of monitoring, enforcement and 

restoration of damage. The Owner may require in the Agreement that the Land Trust must give notice before 

entering the property, save for emergency situations. 

Beyond having a right to enter the property, the Agreement will require the Land Trust to enter the property 

to ensure that the conditions of the Agreement are upheld and to clean-up or fix the property if necessary. 

The Agreement may also require the Land Trust to give the landowner reports on its monitoring visits. 

The Agreement will contain a provision stating that the Land Trust does not waive its right to enforce a 

provision of the Agreement through failure to enforce that provision or any other provision of the Agreement. 

PERMITTED AND RESTRICTED USES 

An Owner maintains all of her or his rights to use the land, save for those specifically restricted, and any uses 

that violate the overarching purpose of the Agreement. An Owner may also wish to identify specific uses of 

the land that will be permitted on the property, such as a right to build a cabin or a tent platform within a 

specific area on the property. 

Conservation Agreements will contain a number of restricted uses, many of which are common to most 

conservation agreements. A Land Trust must ensure that it can monitor and enforce any restricted use 

contained in a Conservation Agreement. Some Owners might be tempted to restrict activities on the property 

that do not relate to the property's conservation values, or to include restrictions that are impractical for a 

Land Trust to monitor and enforce. However, restrictions that do not relate to the property's conservation 

values (as identified in the Purpose section of the Agreement), or which are not enforceable, could put the 

Agreement at risk of a legal challenge. Such restrictions also reduce the Land Trust's ability to focus on 

restrictions that relate to the property's primary conservation values. 

Permitted and restricted uses must be carefully thought-through by the Owner and the Land Trust. The Owner 

and all future Owners of the land must live by these provisions, and the Land Trust must monitor and enforce 

these provisions in perpetuity. 
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Conservation Easements in Atlantic Canada — an introduction 

WHAT HAPPENS IF THE AGREEMENT IS VIOLATED? 

The first step in any potential dispute is for the Owner and the Land Trust to discuss the issue. If discussion does 

not lead to a resolution, the Owner and the Land Trust may wish to hire a mediator to help them resolve the 

problem. A mediator will facilitate the resolution process, but will not tell the parties how to resolve the issue. 

A next step could be to hire an arbitrator, who will be asked to resolve the issue. An arbitrator's decision can 

be binding on the parties, or non-binding. Finally, the Owner or the Land Trust may wish to ask a Court to 

resolve the issue. A Court could order an Owner to stop doing a certain action on the land, or could decide on 

a certain interpretation of the Conservation Agreement. A Court could also order an Owner to pay for certain 

damages that an Owner caused to the conservation values of the property. 

An Owner is not responsible for actions of a third party done without the Owner's knowledge that damage 

the conservation values of the property. However, the Agreement may require the Owner to work with the 

Land Trust to find a mutually agreeable course of action to address the damage. The Agreement may also 

require the Owner to put any proceeds of insurance benefits or other compensation resulting from damage 

towards the repair of the damaged conservation values. 

Any violation of the Agreement that occurs after the property is transferred to a new owner is not the 

responsibility of the previous owner. However, any violation that happened before the transfer to the new 

owner may remain the responsibility of the owner who caused it. For this reason, an owner may wish to ensure 

that the Land Trust inspects the property prior to the transfer and confirm that there are no unaccounted for 

violations. 

WHO IS LIABLE FOR WHAT AND WHEN? 

If the Owner damages the conservation values of the property, and does nothing to remedy, then the Owner 

may be required to reimburse the Land Trust's expenses for doing so. As mentioned above, the Owner is 

usually not responsible for costs to remedy unauthorized damages caused by a third party. 

If there is more than one owner of the property, then each owner will be liable for up to 100% of any money 

owned due to a violation of the Agreement. In other words, in the event that the Owners are found liable for 

damage they caused, it does not matter how much each owner pays so long as the Land Trust is fully 

compensated. (This is the 'joint and several' provision in the Agreement.) 

The Owner is not liable for damage to the conservation values of the property resulting from causes beyond 

her or his control. This includes accidental fires, floods, storms, insect plagues and disease. The Owner is also 

not responsible for damages caused by actions he or she takes under emergency conditions to prevent 

damage to the property. The Land Trust is likewise not responsible to the Owner for damages occurring under 

these circumstances. 

However, the Owner is required to reimburse (indemnify) the Land Trust for any costs or other liability that 

arises against the Land Trust resulting from a negligent act by the Owner or a breach of the Agreement by 

the Owner (or someone acting on the Owners behalf). This requirement applies whether the claim against the 

landowner originates from the Owner or from a third party. The Land Trust is required to do the same for the 

Owner if the situation is reversed. 
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Conservation Easements in Atlantic Canada — an introduction 

If the property is designated under the Ecological Gifts Program for the purposes of the Agreement, then the 

Owner may be required to reimburse the Land Trust should the Land Trust be subjected to a penalty or tax 

imposed due to a change in the use of the property. Under the Income Tax Act, a Land Trust that holds a 

Conservation Easement on a property that has been designated under the Ecological Gifts Program may be 

liable for a penalty equal to 50% of the property's value should the property's conservation values be 

damaged. 

10. AMENDING, ASSIGNING OR TERMINATING THE AGREEMENT 

Once created, a Conservation Agreement is rarely amended or changed. Reasons for amending an 

Agreement might include a need to correct an error in the Agreement or to rewrite a provision in light of 

significantly changed circumstances of the property. In any event, amendments must be agreed to by both the 

Owner and the Land Trust, be in writing, and be registered on the title to the Property. 

In rare circumstances, a Land Trust may decide it must assign the Agreement to another entity. This could occur 

due to extenuating circumstances within the Land Trust, if the Land Trust ceases to be eligible to hold the 

Agreement under provincial legislation, or if the Land Trust ceases to exist as an organization. The 

Conservation Agreement should specify that the Agreement can only be assigned to an organization with 

similar conservation purposes. 

Conservation Agreements are very rarely terminated. An Agreement might be terminated if, for example, the 

Property's conservation values were irreparably lost. A decision to terminate an Agreement must follow any 

requirements under the applicable legislation. 
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210 Aberdeen Road   Bridgewater  Nova Scotia  Canada  B4V 4G8 
Phone: 902.541.5309  /  Fax: 902.543.7123  /  Web Site: www.modl.ca 

Municipality of the District of Lunenburg 
Fire & Emergency Services 

MEMORANDUM 
Date: November 26, 2019 

To: Mayor Carolyn Bolivar-Getson & Council 

From: Chris Kennedy, Fire & Emergency Services Coordinator 

Subject: Fire Services Grant Amounts  

_________________________________________________________________________________ 

In the past requests for an increase to Fire and Emergency Services grants have always been 
approved by Municipal Council. A 2% increase was approved for 2019 by Municipal Council, 
previously to that date, there were no increases requested by the FESC since 2014. The Fire and 
Emergency Services Committee (FESC) decided to revisit the grants again this year to discuss a 
possible increase. During a discussion at November 18, 2019, FESC meeting it was decided to 
request a 2% increase to grants given for fire services. 

Listed below are the current grants; 

Matching Grant $41,500.00 
Municipal Grant  $62,800.00 
Training Grant $10,600.00 
Insurance Grants $53,000.00 

Total Grants $167,900.00 

The Fire & Emergency Services Committee (FESC), on Monday, November 18, 2019, made the 
following motion: 

“That Municipal Council approve a 2% increase (which totals $3,600) over the 
2019/2020 grant amounts and approves the following municipal grants for the 
2020/2021 fiscal year: 

Matching Grant $42,400.00 
Municipal Grant $64,100.00 
Training Grant $10,900.00 
Insurance Grant $54,100.00 
Total Grants            $171,500.00” 

Chris Kennedy 
Fire Services Coordinator 

Council
Item: #10.2.1
Date:  November 26, 2019 
Authorization: T. MacEwan
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Municipality of the District of Lunenburg 
_______________________________________________________________________ 

REQUEST FOR A DECISION 

REPORT TO:  Municipal Council 

SUBMITTED BY:  Elana Wentzell, CPA, CMA 

DATE: November 26,  2019 

RE: Loan Guarantee – Martin’s River Fire Commission 

RECOMMENDATION 

That Municipal Council approve the request from the Martin’s River Fire Commission for a loan 
guarantee in the amount of $100,000 for a period not exceeding three years, and further, that 
Municipal Council seek ministerial approval for the guarantee. 

BACKGROUND 

On September 25, 2019 application was made by the Martin’s River Fire Commission for a loan 
guarantee of $100,000 for a three-year period effective April 1, 2020.  This request has been 
made to secure bridge financing for a new Emergency Rescue Pumper Truck.  The purchase has 
been approved by the Department and the truck has been ordered.  The loan guarantee will 
help secure the financing required between the time the new truck is received and the old truck 
has been sold.   The Department had $359,251 in net financial assets at March 31, 2019 and no 
outstanding loans. Total assets costing $683,847 have a net book value of $176,755 at year end. 

The Department’s request (attached) is within the limits of policy MDL-06 which states: 

• Does not exceed the maximum amount to be guaranteed ($100,000)

• Does not exceed the maximum period (10 years)

• Does not exceed 60% of the organization’s  capital assets.

The Department has agreed to provide a first lien on the truck as security and include MODL by 
name on the new truck’s insurance policy.   

Municipal Logo 1

Council
Item: #11.1.1
Date:  November 26, 2019 
Authorization: T. MacEwan
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The Municipal Government Act does provide municipalities with the authority to guarantee 
loans for fire service providers.  These guarantees must be approved by the Minister of 
Municipal Affairs.  The appropriate documentation to make this request is attached to this 
memo. 

Policy MDL-06 also requires that the total amount of funds guaranteed to community 
organizations at any one time not exceed $500,000. At this time, there is one loan guarantee 
outstanding with the Blockhouse Volunteer Fire Department for $100,000 which will expire in 
May of 2026.  Thus, this requirement is also satisfied. 

OPTIONS 

Council has the option to approve or deny the request.  Council could also make revisions to the 
amount requested.   

CONCLUSION 

Because the Martin’s River Fire Commission’s request meets the requirements set out in policy 
MDL-06, staff recommends that Council approve the request for the loan guarantee. 

 

 

 

 

Department: Finance and Administration 
 
Report Prepared By: Elana Wentzell      Date:  Nov 6, 2019 
 
Report Approved By: _______________________________________ Date ______________ 
 
Reviewed By CAO: __________________________________________ Date______________ 
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 MUNICIPALITY OF   THE   DISTRICT OF LUNENBURG 
 

GUARANTEE RESOLUTION 
 
$100,000                  Martin’s River Fire Commission 
          Emergency Rescue Pumper Truck 

 
                                                 
  
 WHEREAS the Martin’s River Volunteer Fire Commission is registered with the 
Municipality of the District of Lunenburg; 
 
 AND WHEREAS the Martin’s River District Volunteer Fire Commission has determined 
to borrow the aggregate principal amount of One Hundred Thousand Dollars ($100,000) for the 
purpose of maintaining and equipping a fire Commission; 
 
 AND WHEREAS the Martin’s River District Volunteer Fire Commission has requested a 
municipality to guarantee the said borrowing; 
 
 AND WHEREAS Section 294(6) of the Municipal Government Act provides that a 
municipality may grant or lend money to, or guarantee a loan for, a registered fire Commission 
for operating or capital purposes; 
 
 AND WHEREAS Section 88(3) of the Municipal Government Act provides that no 
guarantee of a borrowing by a municipality shall have effect unless the Minister of Municipal 
Affairs has approved of the proposed borrowing or debenture and of the proposed guarantee; 
 
 BE IT THEREFORE RESOLVED 
 
 THAT the Municipality of the District of Lunenburg does hereby approve the borrowing 
by the Martin’s River District Volunteer Fire Commission of One Hundred Thousand Dollars 
($100,000) for the purpose set out above; 
 
 THAT subject to the approval of the Minister of Municipal Affairs of the guarantee, the 
Municipality unconditionally guarantee repayment of the principal and interest of the borrowing 
so made; 
 
 THAT upon the issue of the debentures, the Warden and Clerk of the Municipality do 
sign the guarantee attached to each of the debentures and affix thereto the corporate seal of the 
Municipality. 
 
 
 

THIS IS TO CERTIFY that the foregoing is a true copy of a 
resolution duly passed at a meeting of the Council of the 
Municipality of the District of Lunenburg held on the___                                      
day of _______, 2019.             

 
GIVEN under the hands of the Warden and the Clerk and under 
the seal of the Municipality this ___day of_______                             
2019. 

 
                                                                                     
    Mayor 
 
                                                                                    
    Clerk  
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